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CertlfledPublic Accountahts (a ﬁrofes'siopal.corporntion) .o . o
" 5974 South Fashion Pointe Dr., Suite 200° South Ogden, Utah 84403 (801) 479-4800 Fax (801) 479-8941.

INDEP.ENDENT AUDITORS' REPORT

Honorable Mayor Petroff and Members of the City Council
West Point City:

We have audited the accompanying financial statements of the gc‘Jvemmenta‘I,\ '
activities, the business-type activities, each major fund, and the aggregate remaining )
fund information of West Point City (City), Utah, as of and for the year ended June 30,
20(_)5, which collecfively comprise the City's basic financial statements as listed in the
table of contents. These financial statements are the responsibility of the City's
management. Our responsibility is to express an opinion on these financial statements
based on our audit. ‘ : v

We conducted our audit in accordance with auditing standards generally accepted in -
the United States of America and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the. United
States. Those standards require that we plan and perform the audit to obtain
reasonable. assurance about whether the financial statements are free of material.
misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also inél;idgs assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinions.

In our opinion, th'é financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities, the business-

“type activitié$. éa_ch ‘major fund, and the aggregate remaining fund information of the
City as of June 30, 2005, and the respective changes in financial position and cash
flows, where applicable, thereof and the respective budgetary comparison for the
general fund and the major special revenue fund for the year then enced in conformity
with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report
dated September 23, 2005 on our consideration of the City's internal control- over -
financial reporting and our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that
report is to describe the scope of our testing of intemnal contro! over financial reporting
and compliance and the results of that testing, and not to provide an opinion on the
intemnal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards and should
be considered in assessing the results of our audit. '

! W . . : ) -Associate Office At

 Assadiate Office At € ‘l' ’ Co R : . 4910 Campus Drive

TS e 900 Sou l' ! ' : A Newport Beach, CA 82660

Salt Lake City, Utah 84119 - ~“THE |E’{E)I:JY=’A('{IFONAL ’ o (949) 724-1880
,(801) 972-4800 : :

ol . ACCOUNTING FIRMS . RS . Fax (949) 724-1889
¢ Fax(801)g72-8041 .- o S . Fax (a1 :



The management's discussion and analysié and budgetary comparison.information, on
pages 5 through 12 and pages 19 through 20, are not a-required part of the basic
financial statements but are supplementary information required by accounting
principles generally accepted in the United States of America. We have applied
certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required
supplementary information. However, we did not audit the information and express no .
opinion on it. ' :

Our ‘audit was conducted for the purpose of forming opinions on' the financial

statements that: collectively comprise the City's basic financial statements. The
combining and individual nonmajor fund financial statements and schedules fisted in -
the table of contents are presented for purposes of additional analysis and are not a
required part of the basic financial statements. Such information has been subjected.
to the auditing procedures applied in the audit of the basic financial statements and, in
our opinion, is fairly stated; in all material respects, in relation to the basic financial
statements taken as a whole. B '

Salt Lake City, Utah
September 23, 2005
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Management's Discussion and Analysis
. ’ . e I] o | . \ ‘ K . -
As management of West Point City, we offer the readers of West Point City's financial statements this narrative overview and

. analysis of the financial activities of West Point City for the year ended June 30, 2005.

Financial Highlights

¢ The assets of West Point City exéeéded its liabilities as of the close of the most recent year by $7,900,761 (net assets). Of
this amount, $1,394,079 (unrestricted net assefs) may be used to meet the govemment's ongoing obligations to citizens
- and creditors. ‘

¢ The City's total net assets increased by 17.08%  ($1,152,476) to $7,900,761. The revenues met or exceeded the adopted -

. . budgeted amounts, and expenditures were less than the adopted budgeted amounts. -

g ¢ At the close of the cument year, West Point City's governmental funds reported combined ending fund balances of

$2,636.350. an increase of $834,891 in comparison with the prior year. Approximately 14.31 percent of this total amount,
$377.326. is available for spending at the govemment's discretion (unreserved fund balance ). i ‘

¢ At thé end of the current year, unreserved ‘fund“balarnce for the generai fund was $377,326, or 25.80 percent of total
- general fund expenditures. o :

i

. West -F‘_oint‘City's total debt decreased by $50,000 during the current year.

_ #-Business-type activities total assets increased by-$153,098 during the current year. ) . L j_
_ Q)(ér_view of the Finéncial Statement§ :Re‘porting the City as a Whole

T his discussion and analysis are intended to serve as an introduction to West Point City's basic financial statements. Waest

Point City's basic financial statements comprise three components: 1) govermment-wide financial statements, 2) fund financial

. statements,.and 3) notes to the financial statements. This report also contains other supplementary information in addition to '

the basic financial statements themselves.

~ Governmenit-wide financlal statements ‘
'Thé.'govemment-Wide‘ﬂnancial statements are designed to provide readers with a broad overview of West Point City’s

finances, in a manner similar to a private-sector business.

The statement of net assefs presents information on all of West Point City’s assets and liabilities, with the difference between
the two reported as net assets. Over time, increases or decreases in net assets may serve as a useful indicator of whether the .
financial position of West Point City is improving or deteriorating. ' :

The statement of activities presents information showing: how the government's net assets changed during the most "récent
fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change occurs, regardless
of the timing of related cash flows. Thus, revenues and expenses are reported in this statement for some items that will anly
result in cash flows in future fiscal periods (e.g., uncollected taxes and eamed but unused vacation leave). ' :

Both of the government-wide financial statements 'distinguish functions of West Point City that are principally suppdrted by
‘taxes and intergovernmental revenues (govemmental activities) from other. functions that are intended to recover all or a
_ significant portion of their costs through user fees and charges (business-type activities). ‘

Refer to the table of contents for the location of the govemment-wide financiat statements.



Fund financial statements . ) -
. Afund is a grouping of related accounts that is-used to maintain control over resources that have been segregated for specific
. activities or objectives. West Point - City, like other state and local governments, uses fund accounting .fo ensire and
" demonstrate compliance with finance-related legal requirements. All of the funds of the City.can be divided into two categories: -
. govemmental funds and proprietary funds. ' L

‘Governmental funds _ : .
Governmental funds are used to account for essentially the same functions reported as governmental activities in the
government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on balances of spendable resources
available at the end of the year. Such information may be useful in evaluating a government's near-term financing
requirements. ' ' :

Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is useful to
compare the information presented for governmental funds with similai information presented for governmental activities in'the
government-wide financial statements. By doing so, readers may better understand the long-term impact of the government's
near-term financing decisions. Both the governmental fund balance sheet and the governmental fund statement of revenues,
expenditures, and changes in fund baiances provide a reconciliation to facilitate this comparison between governmental funds
and governmental activities .

West Point City maintains four individual governmenta! funds. Information is presented separately in the governmental fund
balance sheet and in the govemmental fund statement of revenues, expenditures, and changes in fund balances for the
general fund, and special revenue fund, all of which are considered to be major funds. Data from the other two governmental
funds are combined into a single, aggregated presentation. Individual fund data for each of these non-major govemmental
funds is provided in the form of combining statements elsewhere in this report. - :

West Poiﬁt City adopts an annual appropriated budget for all its govemrhental funds. Budgetary bomparison statements .have
been provided for the general fund and major special revenue funds to demonstrate compliance with those budgets.

Refer to the table of contents for the location of the basic governmental fund financial statements.

Proprietary funds : : -
West Point City maintains two types of proprietary funds. Enterprise funds are used to report the same functions presented as
business-type activities in the government-wide financial statements. West Point City uses enterprise funds to account for its
water, waste, and storm water utilities. The intemnal service fund is presented as governmental activities in the government-
wide financial statements and is used to account for the fleet fund operation. i

Notes to financial statements
The notes provide additional information that is essential to a full understanding of the data provided in the govemment-wide
and fund financial statements. The notes are part of the basic financial statements.

Other information _ ) : .
In addition to the basic financial statements and accompanying notes, this report also presents certain required supplementary
information conceming West Point City. o

The combi'ning statements referred to earlier in connection with non-major governmental funds is presented _immédiately :
following the required supplementary information.



Government-wide financial analysis - _ . . .
As noted earlier, net assets may serve over time as a useful.indicator of a govemment's financial position. In the case of West
: Point City, assets exceeded liabilities by $7,900,761 at the close of the most recent fiscal year. N

By far the largest portion of West Point City's net assets (53.76 percent) reflects its investment in capital assets (e.g. land,
“buildings & improvements, furniture & equipment, and motor vehicles), less any related debt used to acquire those assets that
‘is still outstanding. West Point City uses these capital assets to provide services to citizens; consequently, these assets are

not available for future spending. Although West Point City's investment in its capital assets is reported net of related debt, it
should be noted that the resources needed to repay this debt must be provided from other sources, since the capital assets

themselves cannot be used to liquidate these liabilities.

West Point City's Net Assets

Governmental Activities Business-Type Activities
2005 2004 2005 - 2004
Current and other assets $ 2,694,542 $ 1,996,018 $ 1,028,669 $ 927,135
Capital assets : 3,102,223 2,922,691 2,520,435 2,547,258
. Total assets - 5,796,765 4,918,709 3,549,104 3,474,393
Long-tem liabilities outstanding 1,320,000 1,425,000 - -
Other liabilities 113,192 194,533 11,916 25,284
Total liabilities 1,433,192 1,619,533 11,916 : 25,284
Net Assets:
Invested in capital assets, net of o S
related debt 1,727,223 1,497,691 2,520,435 2,547,258
Restricted. 2,259,024 1,148,658 - -
Unrestricted 377,326 ____ 652,827 1,016,753 - 901,851
Total net assets $ 4,363,573 $ 3,299,176 $ 3,537,188 $ 3,449,109

. A portion of West Paint City's net assets (28.59 percent) represents resources that are subject to external restrictions on how
they may be used. The remaining balance of unrestricted net assets, $1,394,079, may be used to meet the government's
ongoing obligations to citizens and creditors. ' '

At the end of the year, West Point City is able to report positive balances in all three categories of net assets, bath for the
govemment as a whole, as well as for its separate governmental activities. The same situation held true for the prior year.



Governmental activities i
Govemmental actnvmes mcreased West Pount Cltys net assets by $1, 064 397 Key elements of this increase are as foIIows

' West Pomt City's Changes in Net Assets

Revenues:

Program revenues:
Charges for services ,
Operating grants and contributions
Capital grants and contributions

General revenues:
Taxes
Licenses and permits
Miscellaneous
Eamings on investments
Gain on sale of assets
Other transfers and contributions
Total revenues

Expenses:
General govemment
Public works
Planning and development
Public safety
Engineering and building
Highways and public improvements
Parks, recreation, and public property
.Administration -
Capital outlay
Cemetery
Recorders office
Non-departmental
Principal retirement
Interest and fiscal charges
Water, sewer, and garbage expenses
Operations and maintenance
- Other operating expenses
Total expenses
Increase in net assets before transfers
~ Transfers
Increase in net assets -
Net assets - beginning
‘Net assets - ending

Govemmental Activities

Business-Type Activities

2005 2004 2005 2004

$ 1339438 $ 1373886 $ 1676902 $ 1,592,268
1,139,577 1,006,658 - -
564,285 518,148 - -
- - 44,580 -
21,405 10,063 7.752 6.420
(62,496) - - -

$ 3002209 $ 2908755 $ 1729234 § 1,598688 .
$ 112983 § 557,147 § - .8 -
183,376 - - -
138,694 105,893 - -
254,080 201,888 - -
131,239 108,604 . -
32,055 248,236 - -
212,937 167,510 - -
165,707 - - -
515,210 24,635 - -
20,665 6,915 - -
14,288 - - -
164,341 - - -
78,343 - - -
: - 1,686,155 1,431,364
. 31,372 - -

- 19,399 - -

2,023,918 1,471,599 1,586,155 1,431,364 .
978,291 1,437,156 143,079 167,324
88,106 - (55,000) -
1,064,397 1,437,156 88,079 167,324
3,299,176 1,862,020 3,448,109 3,281,785
$ 4363573 $ 3299176 §$ 3537,188 $ 3.449.109
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' Revenues by'Source - Governmental Activities
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" Revenues by Source - Business-Type Activities
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B Miscellaneous |
OEarnings on investments
Transfers

B Other transfers and
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¢ Charges for services decreased by $34,448, (2.51 percent decrease) in governmental activities and increased By $84,634.
(5.32 percent increase) in the business-type activities from the prior period. _

¢ Property taxes increased by $132,919 due to an increase in assessing and coliecting of property taxes.

¢ Taxes:

Property
Vehicle

Sales and Use
Cable TV

. Energy Sales and Use

Telecommunications

10

$ 207,389

63,599
470,227

12956 -
211,040

84,366

$ 1139577




Financial Analysis of the Government's Funds

: B _.;As hoted eénier, We_st:_ Point'Cify uses fdnd accounting to ensure -and: demonstrate c‘ompliahce with finance-related legal'
. requirements. S - . . h

-Governmental funds . .
. The focus of West Point City's govemmental funds is to provide information on near-term inflows, outflows, and balances of
spendable resources. Such information is useful in assessing West Point City's financing requirements. In particutar,
unreserved fund balance may serve as a useful measure of a govemment's net resources available for spending at the end of .
the year. ' ‘ :

At the end of the year, West Point City's governmental funds (general, special revenue, and non-major. funds) reported
combined ending fund balances of $2,636,350, an increase of $834,891 in comparison with the prior year. Approximately -
45.19 percent of this amount ($377,326) constitutes unreserved fund balance, which is available for spending at the
govemment's discretion. The remaining fund balance is reserved to indicate that it is not available for new spending because

it has already been committed: 1) to the general fund ($0) and 2) to the Special Revenue Fund ($1 ,684,195).

The general fund is the chief operating fund of West Point City. Atthe end of the current year, unreserved fund balance of the
general fund was $377,326, while total fund balance reached $377,326. As a measure of the general fund's liquidity, it may be
useful to compare both unreserved fund balance and total fund balance to total fund expenditures. Unreserved fund balance
represents 25.89 percent of total general fund expenditures, while total fund balance represents 25.89 percent of that same

Taxes continue to be the largest source of revenue in the general fund and represent 56.80% of total general fund revenues.
Licenses and permits represent 28.13% of total general fund revenues. : ’ . o

General Fund Budgetary Highlights
Differences between the original budget and the final amended budget can be briefly summarized as follows:
¢ $9.000 increase in taxes revenue and $297,000 increase in licenses and permits for a total increase of $306,000.

¢ $8,991 increase in public safety, $85,000 increase in engineering and building, $15,500 increase in parks and recreation,
$20,443 increase in administration, and a $6,000 increase in non-departmental for a fotal increase of $135,934.. ‘

During the year, actual revenues were more than budgeted revenues by $179,404, and actual expenditures were less than,
budgeted expenditures by $55,982, resulting in a net decrease in fund balance of $275.503 after interfund transfers in/(out) of
$0 and ($824,496), respectively, and other transfers and contributions in/(out) of $0 and $0, respectively. . :

Capital Asset and Debt Administration

- Capital assets . . . o .
West Point City's investment in capital assets for its governmental activities, as of June 30, 2005, amounts to $1,727,223 (net
of accumulated depreciation). This investment in capital assets includes land, buildings & improvements, fumiture &
equipment, and motor vehicles. The total increase in West Point City's investment in capital assets for the current year was
$202,709. :

Maijor capital asset events during the cumrent year included the following:

11



Governmental activities s
0‘ Infrastructure additions of $347,376, and transfers out of $642,800

e ""Fumniture and f“i‘x‘turre transfers in of $6.468
" # Vehicle additions of.$24,150
¢ Equipment additions of $10,000, and deletions of $62,000

Business-type activities: :
¢ Improvements other than building additions of $22,547, and transfers in of $376,557

¢ Equipment additions of 130,551, and transfers in of $68,282

West Point City's Capital Assets

(net of depreciation)

Governmental Activities Business-Type Activities

2005 2004 2005 2004
Land . $ 380,189 § 380,189 $ 55,500 $ 55,500
Infrastructure : 670,955 966,379 - 2,313,954
Buildings 1,897,288 1,897,288 60,000 60,000
Improvements other than buildings ‘ 230,870 230,870 2,737,207 -
Furniture and fixtures 79,131 72,663 - _ -
Vehicles 370,850 631,361 - 177,376

" Equipment 232,661 . - 352,060 .-

Less accumulated depreciation (759,721) (601,213) (684,332) {570,158)

Total $ 3102223 § 3,577,537 $ 2520435 $ 2,036,672
Additional information on West Point City's capital assets can be found in the notes to the financial statements.
Long-term debt , : :
At the end of the current year, West Point City had total debt outstanding of $1,375,000. The debt is comprised of revenue
bonds. : '
) 'West Point City's Outstanding Debt

Govemmental Activities

2005° 2004

' Revenue Bond: Cument $ 55,000 $ 50,000
.~ Long-term ) 1,320,000 1,425,000
Total : , $ 1375000 $ 1,475,000

Additional information on West Point City's long-term debt can be found in the notes to the financial statements.
. Requests for Information

This financial report is designed to provide a general overview of West Point City's finances for all those with an interest in the )
government's finances. Questions concerning any of the information provided in this report, or requests for additional financial
information, should be addressed to the West Point City Manager, Richard Davis, at 3200 West 300 North, West Point City,
Utah 84015. . . S ) .

o

12



 Assets: ¥ .
Cash and cash equivalents
Investments
Receivables:
Accounts
Taxes
Intergovernmental receivable

Other =
Inventory

Prepaid expenses
Capital assets, net of depreciation:
Land
Other capital assets, net of depreciation
Total assets

Liabilities:
Accounts payable
Accrued liabilities

: Interest payable

- Long-term debt:

Due within one year

Due in more than one year

Deferred revenue
Total liabilities

Net assets:

investment in capital assets, net of debt
Restricted for:

Fleet fund

Capital projects

Debt service

. Special revenue

‘Prepaid expenses

Unrestricted
Total net assets

- See accompahying notes to financial statements.

West Point City
Statement of Net Assets.
June 30, 2005

13

Governmental

Business—ije
Activities Activities Total
$ 2667742 § 868,616 3,536,358
26,800 160,053 186,853
380,189 55,500 . 435,689
2,722,034 2,464,935 5,186,969
5,796,765 3,549,104 9,345,869
43,585 11,916 55,501
14,607 - 14,607
55,000 - 55,000
1,320,000 - 1,320,000
1,433,192 11,916 1,445,108
1,727,223 2,520,435 4,247,658
571,052 - 571,052
3,777 - 3,777
1,684,195 - 1,684,195
377,326 1,016,753 1,394,079
§ 4363573 § 3,537,188 § 7.900,761
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ASSETS "~

-, Cash and cash equivalents

- Receivables:
Accounts

Taxes

Intergovernmental receivable

Other
inventory

Prepaid expenses

LIABILITIES AND FUND EQUITY

Liabilities:

Total assets

Accounts payable
* Accrued liabilities
Interest payable
Deferred revenue
Notes payable

Total liabllities

Fund equity: -

Fund balances:

Reserved for debt service, capital

outlay; and other

Unreserved fund balance .
Total fund equity

.See accompanying notes to financial statements.

Total liabilities and fund equity

West Point City
Balance Sheet - Govemmental Funds -
. June 30, 2005

Total .

15

ot :Other }

: Special Capital Governmental Governmental
General Revenue Projects Funds Funds® -
8 401,681 $ 1691232 571,052 : $ 3777 . $§ 2,667,742
26,800 - - - 26,800

$ 428,481 $ 1,691,232 571,052 . § 3,777 $ 28694542 .
$ 36548 $ 7,037 - 8 - $ 43,585
14,607 - - - 14,607
3 51,155 3 7,037 - $ - $ 58,192
- 1.684;195 571,052 3,777 ' 2,259,024
377,326 - - - 377,326
3 377,326 $ 1,684,195 571,052 $ - 3,777 $ 2,636,350
$ 428,481 $ 1,691,232 571,052 $ 3,777 $ 2,694,542



West Pomt Clty
Reconctllatlon of the Balance Sheet of Governmental Funds
to the Statement of Net Assets
| . June 30, 2005

Total Fund Balances - Governmental Funds 8 28636350

" Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. 3,102,223

Long-term liabilities, including bonds payable, are not due and-
payable in the current period and, therefore, are not reported in the

funds. . 1,375,000)

 Total Net Assets - Government Activities ' $ 4,363,573

See accompanyihg notes to financial statements. 16



- WESTPOINT CITY:
Statement of Revenues, Expenditures, and Changes
* in Fund Balances - Governmental Funds
iFor the Year Ended June 30, 2005 . , ' .

P ‘ . Major Funds ' ' Other - Tatal
R . Special: ; . Capital = - Govemmental . Govemmental
o L ' General - Revenue Projects - Funds ' _*__Funds. }
" REVENUES: | | Do j : T '

. Taxes ' SR $ 1130577 § - 8 - 8 - § - 1139577
Licenses and pemits 564,285 - - - - 564,285
Intergovernmental revenues 205,677 - - - 205,677
Charges for services 95,367 - ’ - - 95,367
Interest income 1,398 18,532 1,475 - 21,405
Impact fees . - 1,038,394 - - 1,038,394
Miscellaneous revenues - - - - .-

Total revenues 2,006,304 1.056,926 1,475 - - 3,064,705
EXPENDITURES: :
General government : $ 102,799 § - $ - $ - 8 102,799
Public works 166,847 i - - - 166.847
Planning and development - o 126,192 - - . 126,192
Public safety ~ 240,276 - - - 240276
Engineering and building 119,409 - - - 119,409
Highways and public improvements . 175,113 - - - 175,713
Parks and recreation -193.974 - 25,324 - 219298,
Administration 150,771 - - - 150,771
Capital outlay - 521,341 34,999 - 566,340
Cemetery . 18,802 - - - 18,802
Recorders office - 13,000 - - B - 13,000
Non-departmental _ 149,528 - - - 149528 .
Principal retirsment : - - - 50,000 * 50,000
Interest and fiscal charges - - 120 78,223 78,343
" Total expenditures 1457311 521,341 60,443 128,223 2.16_7,318
Excess of revenues over (under) expenditures - 548,993 535,585 (58,968) (128.223) 897,387
Other financing sources (uses):
Operating transfers in ‘ $ - $ - $ 630,000 $ 132,000 $ 762,000
Operating transfers out : (762,000) . - ) - (762,000) "
Other transfers and contributions in . . . . . . ol
_ Other transfers and contributions out (62,496) - - - (62,496)
Proceeds from bonds : - - - - S
Proceeds on sale of assets ' B} - - - - -
Total other financing sources (uses) '(824,496) - 630,000 132,000 - " {62,496)
Net change in fund balance ' (275,503) 535,585 571,032 3,777 " 834,801
Fund balance July 1, 2004 652,829 1,148,610 20 - 1,801,459
Fund batance June 30, 2005 $ 377,§2£ $ 1,684,195 $ 571,052 $ 3,777 $ 2636350

See accompanyidg notes to ﬁhaﬁcial statements. A7




WEST POINT CITY
Reconciliation of the Statement of Revenues, Expenditures, and Changes in
Fund Balances of Governmental Funds to the Statement of Activities
- For the Year Ended_Ju.ne 30, 2005 - : SRR

- . Amounts reponed foragovernrnental activities in the statement of
- activities are different because:

Net Change in Fund Balances - Total Governmental Funds " $ 834,867

Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those assets is
allocated over their estimated useful lives and reported as
depreciation expense. This is the amount by which capital outiays
: -exceeded deprecratlon in the current period. . - = . : - 179,530

The net effect of various miscellaneous transactions involving :
capital assets (i.e., sales and trade-ins) is to increase net assets. . -

The issuance of long-term debt (e.g., bonds, leases) provides
current financial resources to governmental funds, while the
_ repayment of the principal of long-term debt consumes the current
financial resources of governmental funds. Neither transaction,
however, has any effect on net assets. ‘This amount is the net
effect of these differences in the treatment of Iong-term debt and ,
related items. . ‘ o ‘ 50,000

Some expenses reported in the statement of activities do not
require the use of current financial resouroes and, therefore, are not

_ reported as expendltures in .ovemmental funds _ _ 7 o — = |
ff:i Change in Net Assets of Governmental Activities _ : $ 1,064,397

See accompanying notes to financial statements. - 18



" REVENUES:
Taxes . '
Licenses and perm(ts
intergovernmental revenues,
Charges for services
Interest income
Impact fees
Miscelianeous revenues

Total revenues

EXPENDITURES:
General government

Public works R

Planning and development
Public safety
Engineeririg and building
Highways and public improvements
Parks and recreation
Administration
Capital outlay
Cemetery
- Recorders office
Non-deparimental
‘Principal retirement
. Interest and fiscal charges
Total expenditures

N

Excess of revenues over {under) expenditures

Other financing sources (uses):
: Operating transfers in
Operating transfers out
Other transfers and contributions in
Other transfers and contributions out
Proceeds from bonds .
Proceeds on sale of assets

Total other ﬂnancmg sources (uses)
Net change in fund balance
Fund balance July 1, 2004
_7 Fund balance June 30, 2005

See aé@hpénying: notes to financial statements.

West Pomt CIty

Statement of Revenues, Expenditures; and Changes in Fund Balances -
Budget and Actual ~ General Fund

For the Year Ended June 30 2005

oY Variance
. Budgeted Amounts Favorable -
- Original Final ' Actual ' (Unfavorable) - J
$. 963000 $ 972,000 1,139,577 © § . 167577
303,500 600,500 564,285 (36,215)
203,600 203,600 205,677 2,077
49,300 49,300 95,367 46,067
1,500 1,500 1,398 (102)
$ 1520900 $ 1,826,900 2006304 § 179,404
$ 102300 $ 102,300 102,799 $  (a99)
169,741 169,741 166,847 . 2,894
128,400 128,400 126,192 2,208
230,856 239,847 240,276 " (429)
85,576 170,576 119,409 51,167
175,000 175,000 175,713 (713)
189,553 205,053 193,974 11,079
130,222 150,665 150,771 (106)
19,567 19,567 18,802 765
13,000 13,000 13,000 -
133,144 139,144 149,528 (10,384)
$ 1377359 § 1,513,203 1457311 § 55,982
$ 143541 $ 313607 548,993 § 123,422
$ -8 - - $ -
(362,000) {462,000) (762,000) (300,000)
243,000 249,000 - 249,000
(30,541) (100,607) (62,496) 38,111
$ . (143541) $  (313,607) (824,496) § ' (12,889)
‘ - - (275,503) 110,533
652,829 652,829 652,829 -
$ 652829 § 652829 377326 § 110,533
j
i ‘ )
19 ‘



) e

" REVENUES:
Taxes ‘
Licenses and permits
Intergovernmental revenues
Charges for services
Interest income

_Impact fees

Miscellaneous revenues

_Total revenues

. EXPENDITURES:

General government

. Public works
Planning and development
Public safety _ .-
Engineering and building
Highways and public improvements
Parks and recreation_
Administration " l
Capital outiay IR
Cemetery

"Recorders office -
Non-departmental

Principal retirement
Interest and fiscal charges

' Tofal expenditures

o _! Excess of revenues over {under) expenditures

Other financing sources (uses):
Operating transfers in
Operating transfers out
Other transfers and contributions in
Other transfers and contributions out
Proceeds from bonds
Proceeds on sale of assets

Total other financing sourceé‘(usés)' S

Net change in fund balance
Fund balance July 1, 2004
Fund balance June 30, 2005

See accompanying notes to financial statements.

. West Point City -~
Statement of Revenues, Expenditures, and Changes in Fund Balances -
Budget and Actual - Special Revenue Fund

For the Year Ended June 30, 2005

(

~ Variance

Budgeted Amounts Yoo . Favorable
. __ Original Final " Actual_ (Unfavorable)
$ - - s -8 -
8,000 8,000 18,532 10,5632
540,000 540,000 1,038,394 498,394
$ 548,000 548,000 $ 1,056,926 $ 50S.-926
s - - s -8 -
647,260 647,260 521,341 125,919
‘$ 647,260 647260 $ 521341 $ 125919 -
(99,260) {99,260) 535,585 383,007
[} ! - . !
s - - s Y -
f8 - -8 -8 -
- - (99,260) " (99,260) 535,585 383,007
1,148,610 1,148,610 1,148_616 -
$ 1,049,350 1,049,350 $ . . 383,007

20
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ASSETS ' : .
Cash and cash equivalents - [ $ 357929 § 429,239 $ 81,448 $ 868,616

, 'WEST POINT CITY |
Statement.of - Net Assets - Proprietary Funds
For the Year Ended June 30,.2005

Businé_ﬁg-Tybe Activities - Enterprise Funds

Storm Total
Waste Water . Water Enterprise
Fund Fund Fund - Funds

Governmental
Activiﬂss -
internal '
Service
Fleet Fund

. '
. [ . i

Investments . - - - -
Receivables ‘

Accounts l _ 155.728" 3,668 657 160,053 °

Taxes - - - -
Intergovernmerital receivable - - - -
Other ' - - - -
Due from other funds . - - - . -
Inventories R ' - - - -

' Prepaids '

\

LIABILTIES

Utility plants and-equipment ~ net of depreciation ' 567,176 1,648,510 304,749 2,520,435

Total assets

Accounts payable o o $ - 3 11916 § - 3 11,916
Accrued liabilities ) - . . R
Interest payable . - - - -
Due to other funds . - - -
Deferred revenue ) - - - 7 -
Current portion long term debt - - - -

General obligation bonds payable - - - . -

Revente bonds payable ' - - - -

Longterm debt - - - i =

. 1,080,833 2,081,417 386,854 3,549,104

Total liabilities . L - 11,916 11,916

" NET ASSETS '

Invested in capital assets, net of related debt ) 567176 $ 1648510 § 304,749 $ 2520435
Restricted ’ . - - - -
Unrestricted . 613,657 420,991 82,105 - 1,016,753

Total net assets 1,080,833 2,069,501 386,854 3,537,188

Total liabilities and net assets - $ 1080833 § 2081417 § 386,854 $ 3,549,104 -

o See accomﬁahying notes to financial statements, 21




.Operating favenues: - |
‘Service charges/utility sales
Connection fees .
Intergovemnmental revenues
Miscellaneous

Total operating revenues

Operating expenditures:
Personal services
Contracted services
Operations and malmenance
Utilities.

Matenals,.and supplies
General and admirnistration
- _.Capital'outiay = -~
Principal retirement
- Depreciation
Total operating expenses

Operating income {loss)

Other financing sources:
Operating transfers in
Operating transfers out
Proceeds on sale of bonds ) o
Other transfers and contributions in
Other transfers and contributions out
Total other financing sources

Non-operating tevenues {expenses):
Interest income
Interest expense
Total non-operating revenues (expenses)
Change in net assels
L Net 2 assets - beglnnung of year

' Net asse{s - end of yea_r

See accompanying notes 1o financial statements.

WEST POINT CITY
Statement of Revenues, Expenses, and Changes in Fund Net Assets Propnetary Funds
Year Ended June 30, 2005 :

. Governmental

Business- m Actlvmes Entemnse Funds : " Activities -
- . Storm Total Internal
Waste Water Water Enterprise Service' |
Fund - Fund Fund Funds Fleet Fund
$ 730,211 747,445 90,5968 $ 1,568252 $ - -
(6,100} 114,750 - . 108,650 -
44,580 - - 44,580 -
$ 768,691 862,195 90,596 $ 1721482 $ -
'$ . 110,235 120,993 - $ 240228 $ -
523,127 565,401 8,510 1,087,038 86,130
19,150 17,012 - 36,162 -
12,126 131,384 - 143,510 -
149 - ) 149 .
26,495 46,379 6,194 79,068 . -
$ 700,282 871,169 14,704 $ 1,586,155 $ 86,130
68,409 (8_,974) 75,892 135,327 (86,130)
$ - 111,611 - S 11611 £ 86,106
(151,611) (15.000) - (166.611) -
$ {151,611) 96,611 - 8 (55.000) " $ 86,106
4,441 3,292 19 7752 -
$ 4441 3,292 19 $ 7,752 $ -
(78.761) "90,929 75911 . 88079 24
1,159,594 1,978,572 310,843 3,449,109 ‘ 2l4 .
$ . 1,080,833 2,069,501 386,854 $ 3,537,188 $ -




See accompanying noles 16 financial statements.

' * WEST POINT CITY T R
Statement of Cash Flows - Proprietary Furids o
Year Ended June 30, 2005. -

23

' . o : Governmental
' : Bu:hc_ls-ng Activities - Enterprise Funds ’ Activities ~
. T ) ' ~ Storm Total Internal,
’ Waste Water Water Enterprise Service .
Fund ' . Fund Fund Funds Fleet Fund
Cash flows from operating activities: ' ‘ R ’ '. C o i
Recerpts from customers and users o % 719831 § 858827 § 89939 § ‘1668007 S -
Receipts from other govemments o - - - - -
Receipts of mi IS 44,580 - - 44,580 .
Payments to employees (119,235) (120,993) - (240,228) -
Payments to ions and mai e (523,127) (555.401) (8,510) (1,087,038) {86.130)
Pay to inals and fi {19,150) (17.012) - (36,162) -
Paymenis for administration (37.410) (119.468) - (156,878) (2.178)
. Payment for capital outlay {149) - - (149) -
Net cash provlded {used) Iry opeﬂﬁng activies $ 65,140 s 45,653 $ 81,429 $ 192222 - § (88,308)
© Cash flows lrom noncapnal financing lcﬂvﬂu
| Operating (rans!ers n. $ - 8 111,611 - - $ 111,611 $ 86,106
.- Operating transfers out (151,611) {15,000) - {166,611) -
Other transfers arid contributions in b - 417,591 - 417,591 -
Other transfers and contributions out / (321940} - - {321.940) -
- - Net cash provided (used) by noncapital ﬂnanclng ’
activities $ (473551) § 514,202 s - $ 40,651 $ 86,106
Cash flows from capital and related financing activities )
Purchase/disposal of capital assets $ (19.150) § (133948) § - $ (153008 § -
Net cash provided (used) by capital and related
financing activities $ {19.150) §__ (133948) § - 8§ (153098 §
Cash flows from Investing acnvlths ,
Interest earned $ 4.441 S 3,292 $ 19 3 7752 . § -
" . Netcash plwldod (uud) w Investing activities $ 4,441 $ 3292 $ 19 § 7,752 " $ . -
Net increase (decrease) In cash and cash Lo
equmlonu $ (423,120) S 429,199 $ 81,448 $ 87,527 $ (2,203)
- 1(:ash and tash equwalenls beginning of year 781,049 40 - 781,089 2,203
- Cash and cash equivalents - end of year $ 357929 § 429,239 $ 81448 § 868,616 § -
* Regonciliation of operating income to net cash
provided (used) by op g activities:
Operatlng Jincome (loss) $ . 68409 § 8974) § 75,892 $ 139,327 H (86,130)
Adju:tm.nh to reconcile net income {loss) to net cash
. provided (used) by operating activities:
Deprectanon and amértization 26,495 46,379 6,194 79,068 -
Changes In assets and liabilities: .. -
(Increase) decrease in assets:’
. " Accounts receivable (4,480) - (3.668) (657) (8,805) -
Increase (decrease) in liabilitles: . )
Accounts payable . (25.284 L: 11,916 - {13,368) (2,178)
Net cash provided (used) by operating activities $ 65140 $ 45653 § 81429 § 192222 § (88,308)
, [
t
[ ]
g N
A




WEST POINT CITY
Noles 1o Financial Statements

1. EPORTINGENTITYANDIISQQ!ERNMENIACM. L

West Pomr City, Utah  (the Clty) was lncorporated in 1935 and currenﬂy has an estimated populauon of 8, 500
- W The Crty operates under a mayor-council form of government and provides the following services as authorized by its charter: publrc safety,
o o h-ghways and streets, sanitation, recreation, public improvements, planning and zoning, sewer, and general administrative services.

- ;o ‘ 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of the City is presented fo assist in understanding the City's financial statements. The :
financial statements and notes are representations of the City officials who are responsible for their integrity and objectivity. The accounting
policies of the City conform to accounting principles generally accepted in the United States of America as applicable to govemments and
have been consistently applied in the preparation of the financial statements.

. The City Council is comprised of five elected rndwrdua|s -and is the primary goveming authonty for the City. The Cityis nota component unit’
- - of any other primary govemment, and the Clty does not-have any component units.

Government-Wide and Fund Financlal St gg_lmgts

The govemment—wrde financial statements .(the siatement of net assets and the statement of activities) display information about the primary
govemment (the City). These statements include the financial activites of the overall goverment, except the fiduciary activities.
Eliminations have been made to minimize the double-countrng of internal activities.

The statement of activities presents a comparison between direct expenses and program revenues for each function of the City's
govemmental activities. Direct expenses are these that are specifically associated with a function and, therefore, are clearly identifiable to a
particular function. Depreciation expense for capital assets that can specifically be identified with a function is included in those direct .

" expenses. Depreciation expense for “shared" capital assets are ratably included in the direct expenses of the appropriate functions. Indirect - '
expense allocations that have been made in the funds have been reversed for the statement of activities. Interest on general Iong-term

; liabilities is considered an indirect expense and is reported in the statement of activities as a separate line. .

L Program revenues include 1) fees and charges paid by recipients of goods or services offered by a given funchon and 2) grants and
) contributions that are restricted to meeting the operational or capital requirements of a particular function. Revenues. that are not claSsuﬁed
: as program revenues, including property taxes, are presented as general revenues.

The fund financial statements provide information about the City's funds. Separate statements for each fund category (govemnmental and
N . proprietary) are presented. The emphasis of fund financial statements is on major govemmental funds, each displayed in a separate
o ‘corumn Au remaining govemmental funds .are aggregated and reported as nonmajor funds.

The City reports the followmg funds:

Govornmenial funds - Govemmiental funds are those lhrodgﬁ which most govemmental functions of the City are financed. The acaquisition,
use, and balances of the City's expendable financial resources and the related current liabilities (except those accounted for in proprietary
funds) are accounted for through governmental funds

a.  General Fund - The general fund is the general’ operatrng fund of the City. It is used to account for all financial resources except those
required to be accounted for in another fund. .

- b, Capital Projects Fund — The r:aprtal projects fund is used to account for the acquisition and construction of major caprtal facilities, other
than those financed by propnehry funds. \\ i

¢ Special Revenue Funds - The speoral revenue—funds -are ‘used to account for specific revenues that are legally restricted to
: expenditure for particular purposes.

d.  The Debt Service Fund accounts for resources accumulated and payments made for principal and interest on general obligation.

o Proprietary fund types - Proprietary Funds account for eperations that are organized to be self-supporting through user charges. The
e funds included in this category are the Enterprise Funds and the Intemal Service Funds. -

8. Enterprise Funds - These funds are used to account for operations that are financed and operated in a manner similar to private
business enlerprises - where the intent of the goveming body is that the costs (expenses, including depreciation) of providing ‘goods or
. . services lo the general public on a continuing basis be financed or recovered primarily through user charges The Enterprise Funds .
e include the Waste Water, and Storm Water funds

, b - Internal Servrce Funds - Theseﬁmds are used to account for the ﬁnanolng of goods ot services provided by one department toother = -
ot departmenls of the Cnly ona oost-rerrnbursemem basrs The Cny hes an intemal Fleat' Service Fund thshs opetated in this Manner.

24




. WEST POINT CITY :
Notes to Financial Statements (continued) - )

2. SIGNIFICANT NTING P in e ’ : )
Measurament Focus, Basis of Accounting, and Financial Statement Presentation’ *

The g vide and propri y fund financial statements are reporied using the economic resources measurement focus. The
govemnment-wide statements are reported using the accrual basis of ing. R ues are ret when eamed and expenses are
recorded at the lima liabilities are incurred, regardiess of when the related cash flows take place. Non-exchange transactions, in which the
City recives value without directly giving equal value in exchange, include property taxes, grants; and donations. On an accrual basis,
revenue from propérty taxes is recognized in the fiscal year for which taxes are levied. Revenue from grants and donations is recognized in
the fiscal year in which all eligibility requirements have been satisfied.

The use of financial resources to acquire capital assets are capitalized as assets in the govemment-wide financial statements, rather than
reported as an expenditure. Proceeds of long-temm debt are recorded as a liability in the government-wide financial statements, rather than as
an other financing source. Amounts paid (o reduce long-term debt of the City are reported a8 a reduction of the related Kabitity, rather than an
expenditura in the govemment-wide financial statements.

Govemmental fund financial statements are reported using the cument financial resources measurement focus and the modified accrual basis

of accounting. Under this h es are gnized when ble and available. The City i all D inthe
govemmental funds Lo be available if the revenuas are coflected within sixty days after year-end. Property taxes and interest are considered
lo be tibla to L. All other items are considered 0 be measurable and available only when the City receives cash.

Expenditures generally are recorded when the related fund liability is incurred, except for principal and interest on general long-term debt,
 ctaims and judgments, and compensated absences, which are recognized as expenditures to the extent they have matured. General capitat

"asset acquisitions are reported as expenditures in the govemmental funds. Proceeds of general long-term debt and acquisitions under capital
. leases are reported as other financing sources.

“n with G A ting Standards Board (GASB) Statement No. 20, the City applies all Financial Accounting Standards
. Board (FASB) Statements and Interpretations issued on or before November 30, 1989, except thosa that confiict with or contradict GASB
pronouncements. Those FASB statements and interpretations issued subsequent to November 30, 1089, are not applied.

- Budget and Budgetary Accounting

Budgetary procedures for the City have been established by the Uniform Fiscat Procedures Act adopted by the State of Utah, which requiresa

‘legal adoption of an annual budget for all funds. Furthermore, in accordance with state faw, alt appropriations, except capital projects fund

appropriations, lapse at the end of the budget year; accordingly, no encumbrances are recorded. The basis of accounting applied to each

fund budget is the same basis as the related funds financial statements. Amendments to budgets were made through legal budget
. amendment procedures.

Budgets for the General, Special Revenue, Debt Service, and Capital Projects Funds are presented on the modified accrual basis of

accounting. Budgeted amounts are as originally oras by the City Council.

h agh |

The City considers all cash on hand and in banks, and ail highly liquid investments with a maturity of three months or less, to be cash .

equivalents. Invesiments are stated at market value, which approximates cost.

Capitat Assets
Capital assets, which include property, plant, equipman; and infrastructure assets (e.g., roads, bridges, sidewalks, and similar items) are
reported in the applicabl al coll in the govey wide financial statements. The City defines capital assets as assets with

an initial, individual cost of :nore than $5,000 and an estimated useful ife in excess of two years. Purchased or constructed capital assets are
reported.at cost or estimated historical cost. Donated capital assets are recorded at estimated fair value at the date of donation. The costs of
normal mainlenance and repairs that do not add 1o the value of the asset or materially extend the asset's life are not capitalized.

Major outlays for capital assets and infprovsmsms are mbﬂallzed as projects are constructed. Interast incurred during construction is not
capitatized. ! e '

Buildings and improvements, office furniture and equipment, 'vehides and equipment, and infrastructure of the City are deprediated using the
straight-ine method over the following estimated useful lives:

Assets ’ Years

Buildinas & improvements . 318

Fumiture 7

Office & computer equioment 7

Motor vehicies 5
Capitalized Interest
The City capitali C costs and i eamed as part of the cost of constructing various buildings, and water and sewer projects
when matenial. ’
Statement of Cash Flows:

For purposes of the statement of cash flows, the enterprise fund considers all highly liquid investments (including restricted assets) with a
maturity of three months or less when purchased o be cash ivalents.

Long-Term Obligations
In the govemment-wide financial siatements, long-term debt and other longtenm obligations are reported as liabikities in the applicable
statement of net assets. . .
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WEST POINT CITY o _
Notes to Financiai Statements {continuad) |

IMARY OF SIGNIFICA U POLCH : "
In the fund ﬁnandgl slatements, govemmental funds report reservations of fund balance for amounts that are not avallable for appropriation o
" are legally restricted by outside parties for use for a restricted Designations of fund bal. ep! t ive plans for fulure use
of financial resources that are subject to change.
FICA Taxes
West Point City is not exempt from withholding and paying FICA taxes.
Compensated Absences

The employeas of West Point City accrue vacation and sick leave throughout the year. They are allowed to camry forward into the next

calendar year all acerued vacation and sick leave, but are encouraged to take the vacation leave within the calendar in which it is eamed. The
amount of unpaid and ion at the end of the fiscal year is not material,

Ve of Estimates

Thé preparation of financial stalémen's in eonformi& with generally accepted accounting principles requires the government 1o make -

estimates and assumplions that affect certain reported amounts and disciosures. Accordingly, actual resuits may differ from those estimates.

Rac: rnm Fi Fina 7 Stal

A. Explanalion of certain differences between the govemmental fund's balance sheet and the govemmeni-wide stalement of net assels:

The g funds b sheet inch a reconciliation 1 total g al fund bal and net assets of govemmental

activities as rep inthe g ide of net assets. These differences primarily result from the long-tenm economic focus of

the statement of net assets versus the cument fi i focus of the g tal funds bal sheet.

Capital retated items: '

When cagilal assets (property, plant & equipment) that are to be used in govemmental activities are purchased or constructed, the cost of
those assets Is reported as an expenditure in the govemmental funds. However, the statement of net assets includes those capital assets
among the assets of the city as a whole.

Cost of capital assets ‘ . $ a128187

Accumuiated depreciation (789,721) "
Total differences L $ 3368466
B. Explanation of differences between the o fund ing & and the st. of activities:

The govemmental fund statement of revenues, expenditures, and changes in fund balances includes a reconciliation between net changes in
fund balance - total govemmental funds and changes in net assats of governmental activities as reported in the govemment-wide statement of

N a“ctiylﬁes.. TQe first element of this reconciliation slates that capital outiays are reported in the govemmental funds as expenditures while the
¢ v il

g ide st of activities al these costs over the useful lives of the assets as depreciation. While shown in the
recondiliation as the net difference. the elements of this difference are as follows:

Capital outiay o $ 381526

Depreciation expense o : (201,896)
Total ditferences $ 179530
Taxes and Other Significant Revenue

The property tax revenue of the City is collected and distributed by the Davis County Treasurer as an agent of the City. Utah statutes
establish the process.by which taxes are levied and collected. The county assessor is required 10 assess real property as of January 1 and
compiete the tax rolls by May 22. By July 22, the county aixditor is to mail assessed vaiue and tax notices to property owners. A taxpayer may
then petition the County Board of Equalization between August 1 and August 15 for a revision of the assessed value. The county auditor
makesappvovgd‘* goes in vatue by N 1undonmsameda!emecountyauonorishddivernnmpletedassessmem
rolls to the county treasurer. Tax notices are mailed with 2 due data of Navember 30. Delinquent taxes are subject to a penalty of 2% or
$10.00, whicher is greater. After January 16th of the following year. delinquent taxes and penatites bear interest at 6% above the federal
discount rata from Januarv 1st until paid

Property taxes attach as an enforceabie lien on property as they become delinquent. All unpaid taxes levied during the year become
delinquent December 1 of the current year.

Property tax revenues are recognized when they become measurable and available. Amounts available include those property tax
ivabl P tobe within sixty days after year end.

Comparative Data and Reclassifications R

Compataﬁvedalaformepfioryearhasbempresemedmmin ) of the P

reclassified in order 10 be consistent with the cument year's presentation.

al ok - il

ying i 'In order 0 provide an,
understanding of changes in the City's financial position and operations. Also, certain amounts presented in the prior year data have been

On or tiefore the first scheduled council meeting in May, all agencies of thie City submit appropriation requests fo the City's financial officer so

that a budgel may be prepared. The budget is prepared by fund, mﬁwdn. and activity, and includes information on the past year, cumrent year
i and req appropriations for the next fiscal year. N




_ .WEST POINT CITY
"+ . Notes.to Financial Statements (continued)

¢

. ’ [ Y ) . . B }
Tha proposed budget is pr to the City council for review at the first scheduled meeting in May. The City council holds public hearings
and may add to, subtract from, ot charige appropriations, but may not change the form of the budget. Any changes to the budget must be
within the revenues and reserves estimatad as available by the City manager or the revenue estimates must be changed by an affirmative
vote of a majority of the City council. Within 30 days.of adoption, the final bidget must be submitied to the State Auditor. -if there is no
ipcteasebmeeevﬁﬁedtaxmte.aﬁnaltaxlaleisadoptsdby.luneZZand ion of budgets is done simi .

y.

State statute requires that City officers shall not make or incur émmdituves of encumbrances in excess of total appropriations for any |
department in the budget as adopted or subsequently amended. - .

ASH AND C. IVA AND |l TMENTS
Cash and Cagh Equivalents
The State of Utsh Money Management Council has the responsibifity to advise the State T about i polici

measures and nies that will assist in strengthening the banking and credit structure of the State, and review the rules adopted m;da the
: authofity of the State of Utah Money Management Act that retate 10 the deposit and investment of public funds. -

West Point City follows the requirements of the; Utah Money Management Act (Utah Code, Section 51, Chapter 7) in handling its depository
and investment transactions. The Act requires the depositing of the City's funds in a qualified depository. The Act defines qualified depository
as any financial institution whose deposits are insured by an agency of the Federal Government and that has been certified by the State
Commissionar of Financial Institutions as meeting the requirsments of the Act and adhering (o the rules of the Utah Money Management -
G i . o :

Deposits
Custodial Credit Risk

. i .

Custodial credit risk is the risklt_lat.‘in the'e\}e;n of a bank faiture, West Point City's deposits may not be retumed to it. The City does not have

a formal deposit policy for custodial credit risk.. As of June 30, 2005, $3.251,996 of the City's bank balances of $3.448.271 was uninsured and
- uncolateralized. oL '

. < :

At June 30, 2005, the City's cash on-deposit at year end were depasited in banks covered by federal depository insurance held by custodial

banks in the City's name.: . .
| I!‘ T Canying Market '

o : Amount Value Fund

Cash on deposil i for with $ 401681 $ 706933 General
Cash on deposit.available for withdrawal 1,691,232 1.677.019 : Special
. Revenue

Cash on deposit available foqmmdvaml 571,052 241,052 Capital Projects
Cash on deposit available for withdrawal . - - Fleet Fund
Cash on deposit available for withdrawal 3777 - Debt Service
Cash on deposllravallable for withdrawal 872.284 872,284 Enterprise
. Total cash ) $7,037.314 $ 3,497,288 )

The City's cash per the bank s $3,448,271. The difference is pﬂrichany g checks and deposits in transit.

investments

The Money Management Act defines the types of securiies authorized as appropriate nvestments for the City and the conditions for making

investment transactions. Investment transactions may be: conducted only ioh qualified depositories, certified d or directly with

issuers of the investment securities.

i o i

Statutes authorize the City to invest in negotiable or nonnegotiable deposits of qualified depositories and permitied negotiable depositories;

purch and purchase agr ) commercial paper classified as “first tier® by two nationally recognized statisticat rating
organizations, one of which must be Moody's Investor Services or Standard and Poor's; bank plances; obligations of the U.S.
Treasury including bills, notes,:and bonds; bonds, notes, and other evid of indeb of political subdivisions of the State; fixed rate
corporale cbligations and variable rate securities rated A" or higher, or the equivatent of "A" or higher, by two nationally recognized statistical
rating organizations; shares or certificates in a monay market mutual fund as defined in the Act, and the Utah State Public Treasurer's
investmant Fund oo

As of June 30, 2008, the City had no investments.

LE - P!

The ¥ and the al for uncollectible accounts for the Enterprise Funds are as follows:

Allowance for
Balance  Uncollectible Net
$ 156,405 $ (720) $ 155685

3,668 - 3,668
. ' 657 I @57
$ 160730 § (720 $ 160,010

! : Lo b . o . o . / I




.WEST POINT CITY "

Nates to Financial Statemants (continuad)

. CAPITAL ASSETS

Changes in govemmental mpllla# assets are compris.éd of the following:

Gévernmental activities:
Capital assets, not being depreciated:
Land

Total capital assets, not being deprecated

Capital assets, being depreciated:
Infrastructure
Buildings

other than buildi
Fumlture and fixtures
Vehides
Equipment
Totai capital assets, being depreciated

. Accurmutated Depreciation 1or

Infrastructure

Buildings

Improvements other than buitdings

Fumifure and fixtures

Vehictes

Equipment o
Total accumdated depreciation |
Total capital assts, being depreciated, net

Govemmental activities capital assets, net

. Balance
- June 30, 2004 _Additions Deletions Transfers

§ 380189 § N | -3 -

Balance -

_June 30, 2005

$ 380189

380,180 - - - 380,189
966379 347,376 - (642,800) 670,955
1,807,288 - - - 1,897,268
230870 - - - 230,870
72,663 - - 6,468 79,131
346,700 24,150 - . 370,850

284,681 10,000 (62.000) -
3,798,561 381,526 (62.000) (636.332)

232661

3,481,755

Changes in business-type capitat asseis are ournpnsed of the following:

Business-type activities:

Capital assets, not being depreciated:
Land

14,347 18,744 - {5.225) 27,866
152,600 60,231 - - 212,831
83,700 15,391 - - 99,091
34,008 11,304 - 224 47,226
225,355 73,768 - - 209,123
90,211 22558 {9.374) {29.811) 73,584
601,211 201,996 (9.374) (34.112) 759.721
3,187,350 179,530 (52,626) (602,220) 2,722 034
§ 3577530 $ 170530 §  _(52626) § (602220} § 3102223
Balance Balance

June 30, 2004 _ Additions Deletions Transfers

June 30, 2005

. Total' deprectallon expense

© 't s 708

28

$ 55500 § O ] - 8 - $ 55,500
Tolal capitat assets. not being depreciated 65,500 - - - 55,500
Capital assets, being depreciated
Buildings 60,000 - - - 60,000
Impy other than building 2.338,103 22,547 - 376,557 2,737,207
Vehides - - - - . - -
' Equipment 153,227 130,551 - 68,282 352,060
Office FurQilum and fixtures - - - - -
, P Total capitat assels, baing depreciated 2,551,330 153,008 - 444,839 3,149,267
Accumulaled Depreaanon .
Buitdings ) - 3,880 1,905 - - 5,794
|Improvements olher than bulkings - : 455,391 55,759 - 5,225 516,375
Vehicles " . . - - - - -
Equipment : | 111,874 21,404 - 28885 162,163
Office Fumiture and fixtures . i - - - - -
Total Accumulated Depreciation 571,154 79,068 - 34,110 684,332
Total capital assets, being depreciated net 1,980,176 74.030 410,729 2,454 935
Business-type activities capital assets, net $.2035676 §$ 74030 3_ & 410720 § 2520435
For the year ended June 30, 2005, dep was charged 1o fi of the city as follows:
Govemmental Activities:
General govemment $ 10,184
Public works 16,529
Planning and development 12,502
' Public safety 23,804
Engineering and buitding 11,830
Highways and pubtic improvements 17,407
Parks and recreation 21,725
Adminisiration 14,936
Capital outiay 55,115
Cemetery 1,863
Recorders office 1,288
Nan-deparimental — 14813
Total depreciation expense, go activities $ 201996
Business-type activities
Waste 3 26,495
Water } 46,319
Storm Waler 6,194
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WESTPOINTCITY. "« . . -1:-
Notes to Financiat Statements (contued)

6. LONG-TERM DEBT , ' e : o

; ; . o . . ;

' Long-term liability activity for the year ended Juﬁg 30, 2005 is as follows:
S L . o B ' Balance | ) Balance  DueWithin
N o L . ' ' Juna30,2004 Adamons _Reductions June 30,2005 - One Year

. "' . Governmiantal activitias: o . :

Revenue bonds payable | 5142000 § - 5 50000 S 1375000 S 55000

Bonds payable at June 30, 2005 are composed of the following:

Revenue bonds issued in the amount of $1,570,000 consisting of twenty fuly registered bonds without coupons. The bonds were used for
the construction of the Wast Point City Hall. The bonds carry interest rales of 5.4% and require 40 semi-annual payments. Interest is
payable January and July 1 of each year commencing January 1,2002. Principal payments are due July 1 of each year as follows:

$ 1,425,000
The annial requirements to amortize. all bonds and noles payable outstanding as of June 30, 2005 are as follows:
L )

N ; Year Endihg : ' Bond Bond

. June 30, . Principal - Interest Total - . . —-
2006 ) 65,000 74817 129,817 : ‘
2007 e . 55,000 71,814 126,814 -
2008 i ‘ : 60,000 68,537 126,537 ' R
2009 - B 60,000 65,260 125260 - C
2010 65,000 61,711 126,711

Other years Lo - 1,080,000 378,455 1,458,455 ..

Tota! R $.1375000-§ 720504 § 2006504

8. PENSION PLAN

) Y - ) . .
The District contributes to the Local Govemment Contributory Retirement System and Local Govemnment Noncontributory Retirement System,

Public Safety Retir System for employsirs with Social Security coverage, cost-sharing multipie wloyer d benefit pension plans
administered by the Utah Retirement Sy i Utah Reti Y provi i . reti benefits, annual cost of living

adjustments and death benefits 10 plan members and beneficiaries in accordance with retirement statutes. .

i, | ' B N ' . . '
.+ The Systems are established and governed by the respectii ions of Chapter 49 of the Utah Code Ar 1953 as The

Utah State Retirement Office Act in Chapler 49 provides for the administration of the Utah Retirement Systems and Plans under the direction
T of the Wtah State Retirement Board whose members are appainted by the Govemnor.

The Systems issue a publicly avaliable financial report that includes financial statements and required supplementary information for the State
and School C y Reti Sy and State and School Noncontributory Refirement System. A copy of the report may be
obtained by writing to the Utah Retirement Systems, 540 East 200 South, Salt Lake City, UT 84102 or by calling 1-800-365-8772.

The City is legally obligated to contribute to the retirement systems as long as they have employ ing p requirements. The
contribution rates in effect for the period above are as follows calculated on the appticable salary for the eligible empioyees. The member -
contributions may be deducted from the member or paid by the employer in behalf of the member. For the year ended June 30, 2005, the
contribution rates are the actuarial determined rates as follows:

’

. Paid by Employer !
- o . Employee Employer Contribution
Utaly Retirement System : . Paid for Employee Rates '
~ Local Govemmanta! ' T
’ Division -- ' . B o NA N/A 11.090%

The District has no lability beyond the amount of its annuai Buniribuﬁons. All contributions by the City were made by the due dates. {
Contributions for the years ended June 30, 2003 to June 30, 2005 are as foflows: o

I : Employer Salary E )
Employee paid for subject to B
paid Employee Employer Employee . R -
System X . Year Contrib. Contrib. Contrib. Contrib. '
Local Governmental i
Division -
Noncontributory 2005 NA NA 44,349 309,802
2004 N/A N/A 32,623 339,117
2003 N/A N/A 27.334 314,550 l
Defined Contribution
System - 401(k) 2005 19,502 16,346 N/A
2004 13,168 13,436 N/A
2003 10414 12,735 N/A
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WEST POINT CITY -
Non-Major Governmentai Funds
Combining Balance Sheet

June 30, 2005

Debt :
Service Total

ASSETS

Assets: -

Cash and investments, _ S 3,777 $ 3.777
Receivables: -
_ Accounts ’ - -

- Taxes T . :
' Intergovernmental receivable ' . - -
- Other _ o - -
B . . Due from other funds . A - ) -
AR . Inventory o ’ - -
- _ ‘ ' Prepaid expenses - -

Total assets S 3777  § 3,777

LIABILITIES AND FUND EQUITY

Liabilities: .
" Accounts payable : $ - $ .
Accrued liabilities - ¥ .
. Due to other funds ] ] : - .
Deferred revenue : ' - .

" Total liabilities . . : $ - s -

Fund equity:
Fund balances: . . )
Reserved o $ 3777 § 3,777
“Unreserved - ; ' - -

v * Total fund equity S $ 3777 § 3,777

Total liabilities and fund equity . $ 3,777 $ 3,777

© 30




WEST POINT CITY
Non-Major Governmental Funds ‘
Combining Statement of Revenues, Expendltures and Changes in Fund Balance .
For the year Ended June 30, 2005 ' :

e

" . Revenues:

Taxes
Licenses and permits
Intergovernmental revenues
Charges for services
Interest on Investments -
Impact fees

~ Miscellaneous revenues

Total revenues

Expenditures:
General government
. Public works
Planning and development
Public safety
Engineering and building .
Highways and public improvements’
- Parks and recreation
. Administration . |
Capital projects
- Debt service: :
Principal retirement
Interest and fiscal charges

Total expenditures

-Excess (def‘ clency) of revenues over
expendltures ‘

Other financing resources;
Operating transfers in
Operating transfers out ‘
Other transfers and contributions in
Other transfers and contributions out
Proceeds on sale of bonds
Proceeds on sale of assets "

Total other financing sources (uses)

~ Excess (deficiency) of revenue and other
sources over expenditures and other uses

Fund balance (deficit), beginning of year

Fund balance (deficit), end of year

31

Debt
Service

- Total

50,000
78,223

50,000
78,223

$

128,223

$

128,223

(128,223)

$

(128,223-).

132,000

132,000

132,000

132,000

3777 -

3,777

3,777

3,717




WEST POINT CITY
Combining Statement of Net Assets
Internal Service Funds
- For the Year Ended June 30, 2005

Fleet
Fund

Assets:
- Cash and investments ' \ $
Receivables:
Accounts
Taxes
Intergovernmental
Other
Prepaid expenses
Property, plant, & equipment, net

Total assets -3
Liabilities: _
Accounts payable ' - $
Due to other funds ' ‘

Long-term debt
Total liabilities ' ' $

Net assets: - -

_“Invested in capital assets, net of related debt
Restricted '~ =~ - |
-Unrestricted -

Total net assets S 7 $

32
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" WEST POINT CITY

Combining Statement of Revenues, Expehse's,,-._,and Changes in Net Assets

- Operating revenues:

Sale of supplies
Total operating revenues
Operating expenses:
General and administrative
-Operations and maintenance
Operating expenses

Operating income (loss)

Other financing sources:
- Transfers in
Other transfers and contributions in
‘Total other financing sources

*  Non-operating revenues:

. Interest on investments

Total non-operating revenues

Change in net assets
Net assets (liabilities), beginning of ‘yeat;

- Net asset's'(liabiligies), end of year |

Internal Service Funds
For the Year Ended June 30, 2005

33

Fleet
Fund .

86,130

$ 86130
$  (86.130)
$ 86,106
$ 86106
$ -

(24)
$ 24
$ -




| ~ WEST POINT CITY,
Comblnmg Statement of Cash Flows
Internal Service Fleet Fund -
For the Fiscal Year Ended.Juné 30, 2005
L Fleet
Fund
_— Césh flows from operating activities: ; :
A Receipts from sales of supplies $ -
Receipts from other governments Co-
Payments for operations and maintenance (86,130)
_ Payments for administration . _ _(2,179)
Net cash provided (used) by operatmg activities - $ §88,308)
" Cash flows from noncapltal f'nancmg actlvmes
g p " Operating transfers in ' 86,106
Y.~ . Othertransfers and contributions $ -
S ' Net cash provided (used) by noncapital -
a : financing activities $ 86,106
' Cash flows from capital and related financing activities: . .
Purchase of capital assets C -
Net cash provided (used) by capital and , S ‘
related financing activities . . ' ' 8 -
Cash flows from investing activities: . o
Interest incomeé on investments - - ' e S -
Net cash provided (used) by investing activities $ _ -
Net increase (decrease) in cash
“and cash'equivalents ‘ © 7 (2208) ¢

.“W Cash and;t:ash”equivalents.‘ begihning_of year 2,203

' Cash and cash equivalents, end of year . . $ -

Reconciliation of total operating income (loss) to net
cash provided (used) by operating activities: ;
Operating income (loss) . . (86,130) .
Adjustments to reconcile operating income (loss) to net '

" cash provided (used) by operating actlvitles .

- Depreciation : : : B -

e ' (Increase) decrease in operatmg'assets:. ) ' ; :

e Accounts receivable, net - = . : ,_ -

7 Prepaid expenses ’ ' : -

C _ Inventories . ‘ Co -

: ' Due from other funds . . -

Increase (decrease) in operating Iiabllltles '

Accounts payable = - S L (2.178)
Due to other funds ’ : ' i o T -
Net cash provided (used) by operatmg actlwties S | b I$‘ g8.8,308') .
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Haynie & "
Company

Certified Public Accountants (a professional corporation)
5974 South Fashion Pointe Dr., Suite 200 South Ogden, Utah 84403 (801) 478-4800 Fax (801) 479-8941

REPORT ON.INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON :
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS

PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

N T A : The Honorable Mayor Petroff and Members of the City Council
[ Waest Point City

We have audited the financial statements of the governmental activities, each major fund, and the
aggregate remaining fund information of West Point City (City) as of and for the year ended June'30, 2005,
which collectively comprise the City's basic financial statements, and have issued our report thereon dated
September 23, 2005. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America, and the standards applicable to financial audits contained in Government
Auditing Standards , issued by the Comptrolier General of the United States.

Internal @t}d Over financ';gl*Reporﬁ_ng

In planning “and performing our audit, we considered West Point City's intemal control over financial .
reporting in arder to determine our auditing procedures for the purpose of expressing our opinions on the :
financial statements and not to provide an opinion on the internal controt over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a reportable cordition in which-
the design or aperation of one or more of the internal control components does not reduce to a relatively
low level the risk that misstatements caused by error or fraud in amounts that would be material in relation -
‘ . to the financial statements being audited may occur and not be detected within a timely period by
A employees in the normal course of performing their assigned functions. We noted no matters invelving the
o ‘ internal control over financial reporting and its operation that we consider to be materiafweakn&;'ses.

A

Compliance and Other Matters

As part of oblaining reasonable assurance about whether West Point City's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, reguilations,
contracts, and grant agreements; noncompliance with which could have a direct and material efféct on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of nonoompllance or other matters that are required to be
reported under Government Audltlng Standards .

This report is intended solely for the information and use of the audit committee, management, others within
the organization, the city council, and federal awarding agencies and pass-through entities, and is not
intended to be and should not be used by anyone other than these specified parties. ‘

X6

" Salt Lake City, Utah
‘September 23, 2005
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Enhancing Quality of Life

JUN 0 2 2006 -
_STATE AUDITOR

June 7, 2006

MacRay A. Curtis, CPA

Director, Local Government Division
Office of the State Auditor

Utah State Capitol Complex

East Office Building, Suite E310

Salt Lake City, UT 84114-2310

Dear Mr. Curtis:

I am in receipt of your letter dated March 24, 2006. Allow me to address the deficiency noted in that
letter and summarize our plan to address it:

Fund Balance:
On May 31, 2006, we moved $265,000 to the Capital Projects Fund in order to capture excess fund
balance. Ihave scheduled a budget amendment for the June 20, 2006, City Council agenda and propose

moving additional money over to the Capital Projects Fund and out of the General Fund, if needed.

I appreciate your work and assistance.

Rick Davis,
City Manager



